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Mr. Moran I

RECEIVED
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Attached are copia. of 'the data you requeat.ad Friday artemoon,
July 16, 1113. I have. included an explanation of Hch of the 11ne
it_ inoluded on the US1' AlfALfaII repor:t that. C01IP&r•• the
revenue. tr01l IXCa and pa,..m:a of VSP to £Ca. Thi. analy.i.
\li.p1aya bOth tiled a.ncI current vi. UlO\1n't••

&180 includec:l in the package are the rate uvelopJaellt axhiJ:)ita that
were tiled in aU»DOrt of neA'. currant usp tariff rate. TIle
8aOUnt.. included In the rat.. developaent (Bxhibit I) and. r ••izinq
(Bxh1bit. II) exhibit. cone.pond 'to the ..ount. in ~e USI'
DALyazs. further, I have inolucl8d the .ix-month aDaly8i8 Of 1llOnth
over _nth change. and the quarterly update impact:. analyai. 'that: we
dl.cu.ed yutarclay on the phone.

KBCA believe. that the _urial bein9 provided harein cont.ain.
inforaat,1on pertinent. t.o the ca.ai..ion'. onqoineJ in..-t1qation of
neA'. US!' rat88, and therefore i. Qoncurrent.ly til1nq this
..t.eria.l a. an aX' parte with the secretary.

It you have any quaat1on. regard1nq the material in thia packag.,
pl.... call .. at (201) 884-8085 or Tea Webb at (201) 884-8067.

John &. aicJcer
Director.. 'OSF • support ProqralU

ce: T. Webb



USF ANALYSIS
July 1993

PURPOSE

11Iis analysis was prepared tOr Mr. Kea~ CIdef of tile Aaoutlq aad AIIdits
Dtrision of tile FCC. It prorides a comparUon ., tBIII' period of IntereRh-nF Carrier
Remtaes and ETch-., Carrier USF pa,.:... fa adcJition to compariDc t. tOed
aDlOunts, this analysis .... contains CUI'eId view ..... as of NECA's May 17, ut3 USF
Tariff fIIiq. TIle eBRIIatift renlt of tlte dltlseMlel in IntereKlaan&e Carrier Reteaaes
ad Fund Requirement represents the resiziq aaouat included in NECA's May 17, 19f3
USF TariII' ftIing.

COLUMN DESCRIPTIONS:

TARIFF PERIOD

PSLs

RATE

PROJECTED
IXC BILLING

USF REV. RQMTS.

VARIANCE

Period for which the corresponding PSL counts and rate level
are used for billing purposes. Generally this period is for six
months, except in instances where the Commission has directed
NECA to use a ditTerent rate level for some interim period (e.g.,
April through June 1989).

Presubscribed Line counts for Interexchange Carriers that meet
the Commission's qualification threshold for billing and rate
making purposes. The basis for billing for the entire tariff
period.

Monthly rate per Presubscribed Line proposed by NECA for
the tariff period.

Billing to Interexchange Carriers based on PSL counts and
monthly rates. Amounts equal 6 mos. X PSLs X proposed
Monthly Rates.

Filed amount that includes 6 months of EC Expense
Adjustment, 6 months of NECA Expenses, and prior period
resizing.

NECA USF rates are rounded to 4 decimal places. The
variance amount displays the ditTerence between the projected
IXC revenue and EC requirements resulting from rate
rounding. Over-recovery and Shortfalls are included in future
period resizing.



IXC BILLINGS Amount actually billed to IXCs based on approved rate levels
for the period rates are actually in effect (e.g., tariff deferred
for 1 month in January 1991). Differences are included in
future period resizing.

IXC UNCOLLECTIBLES Amounts billed to IXCs that have been deemed as uncollectible
after extensive collection efforts. Differences are included in
future period resizing.

IXC REVENUES

EC PAYMENTS

NECA EXPENSE

INTEREST INCOME

RESIZING

Revenue actually received from IXCs. Billed amounts less
uncollectibles.

Universal Service Fund Expense Adjustment amounts paid to
qualified Exchange Carriers.
• Filed amounts are based on the results of the Annual

Data Submission and Quarterly updates.
• Current View amounts are based on the latest view of

EC expense adjustment levels.
Differences are included in future period resizing.

NECA Expenses allocated to the USF category in accordance
with Section 69.603 of the Commission's Rules.
• Filed amounts are based on Projected Expenses
• Current View amounts are based on Actual Expenses
Differences are included in future period resizing.

Income derived from investment of surplus IXC revenues
recovered in a prior period. Negative amount iDdicates that
shortfall condition existed requiring NECA to borrow funds to
meet its USF payment obligations. Negative value represents
the interest expense associated with the borrowed funds.
Differences are included in future period resizing.

IXC Revenues less the Sum of EC Payments and NECA
Expense netted for Interest Income. Negative amount indicates
additional revenue requirement to be included in future rate
filing.



UFREVEXP UNIVERSAL SERVICE FUND 20-Jul-93

IXC REVENUES & EC PAYMENTS

TARIFF FILING VIEWS

TARIFF PROJECTED USFREVENUE
PERIOD PSLs RATE IXCREVENUE REQUIREMENTS VARIANCE

APR 89-JUN 89 120,244,460 0.1768 63,777,662 63,793,713 16,051

JUL 89-DEC 89 121,349,606 0.1752 127,562,706 127,587,426 24,720

JAN 9O-JUN 90 123,063,038 0.2476 182,822,449 182,852,982 30,533

JUL 90-DEC 90 125,356,404 0.2367 178,031,165 178,048,836 17,671

JAN 91-JUN 91 126,883,689 0.3090 235,242,359 235,210,626 (31,733)

JUL 91 - DEC 91 129,000,782 0.3185 246,520,494 246,541,344 20,850

JAN 92-JUN 92 130,589,544 0.3823 299,546,296 299,515,770 (30,526)

JUL 92- DEC 92 132,017,921 0.3901 309,001,146 308,984,418 (16,728)

JAN 93-JUN 93 133,013,454 0.4604 367,436,365 367,475,124 38,759

JUL 93- DEC 93 136,423,594 0.4561 373,336,807 373,351,032 14,225

ALL PERIODS 2,383,277,449 2,383,361,271 83,822



UFREVEXP UNIVERSAL SERVICE FUND 20-Jul-93

IXC REVENUES &EC PAYMENTS

CURRENT VIEW (May 17, 1993)

TARIFF IXC IXC IXC EC NECA INTEREST RESIZING
PERIOD BILLINGS UNCOLLECTIBLES REVENUES PAYMENTS EXPENSES INCOME

APR 89-JUN 89 63,777,662 (385,587) 63,392,075 66,183,477 1,249,166 (8,850) 4,049,418

JUL 89-DEC 89 127,562,704 (143,326) 127,419,376 132,824,511 2,567,844 (64,089) 8,037,068

JAN 9O-JUN 90 182,822,450 182,822,450 169,OS1 ,311 2,418,073 (61,367) (11,291,699)

JUL 90-DEC 90 178,031,166 178,031,166 170,124,758 3,720,713 106,261 (4,291,956)

JAN 91-JUN 91 230,243,143 1 (11,720) 230,231 ,422 241,778,640 3,449,590 80,744 14,916,064

JUL 91 - DEC 91 246,520,494 (65,454) 246,455,040 243,079,275 4,655,601 8,816 1,271,020

JAN 92-JUN 92 299,546,296 (245,615) 299,300,680 302,892,416 4,508,145 (37,474) 8,137,355

JUL 92- DEC 92 309,001 ,146 (223,120) 308,778,026 305,076,084 5,339,772 (109,632) 1,747,462

JAN 93-JUN 93 364,204,139 2 364,204,139 350,816,813 5,108,127 (135,735) (8,143,464)

APR 89-JUN 93 2,001,709,200 (1,074,822) 2,000,634,374 1,981,827,285 33,017,031 (221,326) 14,431,269

Notes: 1 Tariff deferral for 1 month by Common Carrier Bureau action.
2 Tariff deferral for 37 days and 1 day suspension with investigation order.



NATlONAL EXCHANGE CARRIER ASSOCIATION. INC.
OE'JILOPMENT OF UNNEASAL IElWICE FUND 1KJ

UFEUNE ASSISTANCE MONTHlY AESIZING AMOUNTS
July through December 1993

LINE

EXHIBIT I

AMOUNT

UNIVERSAL SERVICE FUND

----------------------
1. INDUSTRY QUALIFIED PRESUBSCAIBED

LItES (PSl) 136,423.594

2. SIX MONTHS USF REVENUE REQUIREMENT FOR ,. ~.527.648

3. QUARTERLY &OTI-ER AO.lJSTh£NTS FOR 1. $3,819.876

4. SIX MONTHS NECA EXPENSES ASSIGNED TO USF $5,572.240

5. SIX MONTHS USF REVENLE REQUIREMENT
(LN.2+LN.3+LN.4) S358.Q19.764

6. MONTHLY USF REVENUE REQUIREMENT
(LN.5te) $59.819.981

7. MONTHLY USF RESIZING AMOUNT
(EXHIBIT I~ $2.405,212

8. MONTHLY TOTAL USF REVENLE REQUIREMENT
(LN.6+LN.7) $62.225.172

9. MONTHLY USF RATE PER PSL
(LN.81LN.1) $O.45l51

LIFELINE ASSISTANCE

10.

11.

12.

13.

14.

15.

16.

SIX MONTHS LA AlNENUE REQUIREMENT FOR,.

SIX MONTHS NECA EXPENSES ASSIGNED TO LA

SIX MONTHS LA FE\ENl.E REQUIREMENT
(IN.10+LN.11)

MONIHLV LA AEVEN.e REQUIREMENT
(LN.t.

MONTH.Y LA RESIZING AMOUNT
(EXHIBIT I~

MONTHLY TOTAL LA REVENUE REQUIREMENT
(LN.13+LN.14)

MONTHLY LA RATE PER PSL
(LN. 15/LN.1 )

SCS2•••483

$;24,787

$83,913.280

$10,e52,213

$387.588

$11 ,cn9.781

$0.00

14-May-93
03:05PM



NATIONAl exCHANGE CAM&A AISOCIATlON, INC.
O&VELOPMENT OF UNlVEAIAL S&RVICE FUND AND

UFEUNE ASSISTANCE MONTHLY RESIZING AMOUNTS
July through December 1983

EXHIBlTlI

4/1/8O-12/31/Q21/1/GS-3/31/GS 2ND OrR 'GS
UNE DESCRIPTION ACTUALS ACTUALS PROJECTED TOTAL MONTHLY

----------- --------------------------_. ---------- ------
(A) (8) (C) (D=A+B+C) (E=D/e)

UNIVERSAL S&FMCE FUNO

----------------------
1. USFREVENUE $1.638,430.235 $18O,485.Q56 $183.718.183 $2.000.634.374 N/A

2. USF AlLOCATED NECA EXPENSE $27.908.904 $2.4•.872 $2.lS08.455 $33,017,031 N/A

3. USF EC REQUIREMENT $1.831.010,472 $175,081,210 $175,755,803 $1.981.827.285 N/A

4. USF INTEREST INCOME (EXPENSE) ($85.5Q2) (seo.715) (~.Q50) ('221.326) N/A

5. TOTAL USF REVENUE REQUIREMENT
(LN.2+LN.3-LN.4) $1,858,004,988 $1".841.881 $118.419,008 $2,01!,oes,e43 N/A

6. USF RESIZING AMOUNT
(LN.S-LN.1) N/A N/A NlA $14.431,28Q $2,405.212

UFEUNE ASSISTANCE ;

-------------------
7. LA REVENUE _,,441,~ $31,0015,.... $31.0015,'" S3U,410,3ft N/A

8. LA ALLOCATED NECA EXPENSE se,334.842 1418,875 S434,eoe $1.188,325 N/A

9. LA EC REQUIREMENT $320.045,810 S2I.543,~ S2I,543,Q37 $37Q,133.483 N:A

10. LA INTEReST INCOME~ $558,812 (" 1,84S) ("3.103) $534,084 N/A

11. TOTAL LA AEVENUI FEQUlAEMINT
(LN.8+LN.Q-LN.1Gt $325,821 .840 $21,972.258 $ag,SMa1,848 S38S.18S.744 NiA

12. LA RESIZING.~
(LN.11-LN.7) NlA NlA NlA $2.325.405 $3e7See

14-May-93
0305 PM



USFMONTH USF PAYMENTS TO EXCHANGE CARRIERS BY MONTH 20-Jut-93

De.
Month January 1993 February 1993 MlIrch 1993 April 1993 May 1993 June 1993

Payments Adjustmenls Payments Adjustmenls Paynwn1ls Adjustrnenls Paynwnts Adjustmenls PaynwrdB Adjus1merf:s Payments

Jan-91 40,242.839 40,242.839 40,242,839 40,242,838 40,242,839 40,242,889
Feb-91 40,242,839 40,242.839 40,242.839 40,242.839 40,242._ 40,242,839
Mer-91 40,263,273 40.263,273 29.346 40,292.619 40.292.819 40,292.619 40.292.619
Ap-91 40,362.307 40,362.307 29.346 40.391.653 40.391.653 40.391.653 40.391.653

May-91 40.392•• 40,392.383 29.346 40,421,729 40.421.729 40,421.729 40.421.729
Jun-91 40.392,383 40.392•• 29,346 40,421,729 40,421,729 40,421,729 40.421.729
Jut-91 40.490.902 40.490,902 29.346 40,520,248 40.520,2<48 40,520,248 40,520,248

Aug-91 40,507.896 40.507,. 29.346 40.537,042 40,537.042 40,537,042 40.537,042
Sep-91 40.507.696 40,507.686 29.3046 40.537.042 40,537,042 40,537,042 40,537,042
Oct-91 40.583,101 40.588,101 29,346 40,612,447 40,612.447 40,612,447 40.612.447
Nov-91 40.582,978 40.582.976 29,3046 40,612.324 40.612.324 40,612,324 40,612,324
Dec-91 40,582.978 40,582.878 29.3046 40,612,324 40,612.324 40,812.324 40.612,324
Jan-92 50,398,882 50,388,882 15,907 50.414,_ 50.414._ 1,981 50,418.570 50.416,570
Feb-92 50,437.057 50.437.057 15,907 50,452.964 50.452.964 1,981 50,454,945 50,454.945
Mar-92 50,446.676 50,446.676 15.907 50,462.583 50,462.583 1,981 50,464,5&4 50,464,564
Ap-92 50,504,483 50,504,483 15,907 50.520,390 50,520,390 1,981 50.522,371 50,522,371

May-92 50,504.483 50.504,483 15,907 50,520,390 50.520,390 1.981 50.522,371 50,522.571
Jun-92 50,505.595 50,505.595 15.907 50,521,500 50.521.500 1,981 50.523.481 50,525.481
Jut-92 50,824,862 50,824.862 15.907 50.840.769 50.840,769 1,981 50,842,750 50.842,750

Aug-92 50,824,862 50,824.862 15.907 50,840.769 50.840.769 1,981 50,842.750 50,842,750
Sep-92 50,824,862 50,824.882 15,907 50,840,769 50.840.769 1,981 50,842,750 50,842.750
Oct-92 50.830,010 50,830,010 15.907 50,845,917 50,845.917 1,981 50.847,898 50.847,898
Nov-92 50,835,275 50,835,275 15,907 50.851.182 50,851,182 1,981 50,851.183 50,653.183
Dec-92 50,840.771 50,840.771 15,907 5O....m 50.".878 1,981 50...... 50.8158.&58
Jan-93 58.451.075 (101,482) 58,5,_ 13,223 58,_,116 8,088 58,577.904 10,671 58.31U75 (40.853) 58.547.722
Feb-93 58,451,075 58,360.011 13.223 58,373,254 8,088 58,381.322 10,671 58,391._ (40.853) 58.351,1«)
Mar-93 58,4151.075 58.3IlIO,011 58.So16,_ 8,088 58.354,176 10,671 58'-'547 (40.853) 58.324,884
Ap-93 58.458,075 58.360,011 58.346.788 58,585,201 15,239 58,800,440 (40.853) 58.559.587

May-93 58,458,075 58,360.011 58.3046,788 58.585,201 58,800,440 (40.853) 58.559,587
Jun-93 58,458,075 58,360.011 58,346,788 58.585,201 58.800,440 58.559,587
Jut-93 58.458,075 58.360,011 58,346,788 58,585,201 58,800,440 58.559.587

Aug-93 58,458,075 58,360.011 58.346.788 58,585,201 58,800,440 58.559,587
Sep-93 58,451,075 58,360.011 58.346.788 58.585,201 58.800,440 58.559,587
Oct-93 58,458,075 58,360.011 58.346.788 58.585,201 58,eoo,440 58.559.587
Nov-93 58.458,075 58.360.011 58,346,788 58.585,201 58.800,440 58.559,587
0ec-93 58,458,075 58,360,011 58,346.788 58,585,201 58.600.440 58.559.587

Payment .1!lnulIry 1993 FebrlMr)' 1993 March 1993 April 1993 May 1993 June 1993
Veer Annual Amount Ann"" Amount Ann"" Amount Annual Amount Annual Amount Annual Amount

1991 485.151,375 485,151,375 485,444.835 485.444.835 485,444.835 485,444,835

1992 607,777,616 607.777,616 607,968,500 607.968.500 607,992,272 607,992,272

1993 701,496,900 700,316,714 700,210.930 702,380.911 702.550.075 702.059,839

Notes: Payment amounts are at appropriate transition steps as defined in FCC rules 47 e.F.A. 36.641, i.e., 1991 at6/8. 1992at7/8and 1993 stU transition.



USF QUARTERLY IMPACTS

Tariff Filing Prospective Resizing

5/17/93 $4,112,448 $690,966

11/17/92 $360,174 $0

5/15/92 $2,614,368 $167,979

11/15/91 $750,910 $0

Notes:

\USF.93\QUARTIlRS.IMP

The December 31 quarterly update commences payment on April 1 and is
included in the May tariff filing. Payments for the second quarter are
included in resizing.


